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“The Spoil of Europe” 


A striking account of the way in which the “New Order” is being set up in the occupied countries in 

Europe has recently been published under the above caption. The author, who writes under a pseu- 

donym because of his official position, is vouched for by Raymond Gram Swing, who contributes a 

Foreword. Because of the significance of the material here presented, INFORMATION SERVICE issues 
a digest of the book, with the approval of the publisher. 


The “basic premise” of Nazi theory is that a new 
“Germanic order” must be set up to take the place of the 
“rotten” existing order. The “supreme mission” of the 
German Volk, the “Master Race,” is to transform the 
world. 

Already the New Order of Nazi organization has been 
installed in the occupied countries. In playing on the 
“accumulated and varied hates and discontents” of Eu- 
rope, the Nazis have exploited the teachings of the Catho- 
lic Church in regard to the socio-economic order, and the 
fight of both the Catholic and the Confessional Churches 
against Communism. In some countries, at least, they 
have been able to secure the “full cooperation” of indus- 
trial and financial leaders, of some groups among the 
teachers (as in the Netherlands and Bulgaria), of some 
pacifists in the hope of ending “European wars, once and 
for all,” of some agrarian reformers because of the high 
place of agriculture in the Nazi order, of some “frustrated” 
Socialists and Communists in the hope of fulfilling their 
personal ambitions or of securing the promised world 
revolution. Other cooperating groups are the Nazi or 
Fascist parties in the different countries, some army offi- 
cers, “nationalist-‘renaissance,’” and separatist move- 
ments. 


The Nazi Plan for Territorial Organization 


Certain areas with large German populations were in- 
corporated into the Third Reich at once. Others are un- 
dergoing complete coordination. Alien populations in 
regions adjacent to the Reich are, it seems, to be displaced 
by Germans. This may be done by evacuating them to some 
remote section; by enforced “voluntary” exodus like that 
of the Jews; by organized transplantation; or by “de- 
population” by the separation of husbands and wives, as 
in the case of Poles working in Germany; possibly even 
by “deliberate extermination,” judging from the reports 
of suicide waves in some occupied cities. 

In general, apparently, the Nazis plan to restore the 
map of Europe as it was from the tenth to the thirteenth 


1The Spoil of Europe. By Thomas Reveille. 
W. W. Norton and Company, Inc., 1941. $2.75. 


New York, 


centuries when Germany was both the greatest and the 
best consolidated European state. It seems probable that 
the Netherlands and Flemish Belgium will eventually be 
incorporated outright into the Third Reich, if Germany 
wins. The French-speaking section of Belgium and French 
Flanders will become a Province of Flanders in the Great 
Reich. The Scandinavian countries might be permitted 
to form a confederation with Swedish leadership under 
German tutelage, with Finland as a Scandinavian princi- 
pality, governed entirely by the Swedish part of the popu- 
lation. France will probably be dismembered with the 
resurrection of the medieval separate states. Switzerland 
will be divided between Germany, France and Italy. The 
Danubian and Balkan countries will become “fiefs” of 
Germany. 
Government in the Occupied Countries 


The main principles of Nazi organization for the con- 
quered territories are indicated in the system installed in 
Bohemia and Moravia. These are: the “blood hierarchy” 
by which only inhabitants of Germanic race are German 
citizens while the others are nationals of the country; 
the establishment of “the special and exclusive domain of 
the Reich” over general policy, foreign affairs, and com- 
munications ; control of customs and currency ; the gradual 
establishment of the Nazi system “in all its ideological, 
political, social, and economic ramifications” ; “autonomy,” 
which seems to mean in practice regional government by 
Party men from the areas concerned. 

A definite political status has been announced only 
for Bohemia and Moravia and for the General Govern- 
ment of Poland. “Polish citizenship” no longer exists; 
Poles are “under protection.” Jews and Poles pay a 
gross income tax 15 per cent higher than do Reichs- 
deutsche (Germans from the Reich) or Volksdeutsche 
(Germans not from the Reich). 

In the occupied countries, except Bohemia and Moravia, 
Poland, and Rumania, the national and local administra- 
tive organizations are used but direct control is main- 
tained by the appointment of German “advisers” to im- 
portant institutions such as banks and customs and by 
creating large chanceries with a German personnel for 
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the supreme emissaries. Political assimilation to the Nazi 
system is being carried on. In Poland in 1940 it was an- 
nounced that only National Socialists would be employed. 

The head of the German army for the area is in supreme 
control in Occupied France. The Vichy regime has 
“literally” taken over the entire Nazi doctrine and 
system. 

Education in the Occupied Areas 


The educational system of the occupied countries has 
already been thoroughly overhauled. Professors and 
teachers known to be anti-Nazi have been eliminated. 
German “supervisors,” “usually fanatical Nazis,” have 
been assigned to all schools and colleges in the occupied 
countries—from the greatest universities to the primary 
schools. Special professors have been appointed to lecture 
on Nazi law and such subjects as ‘“Germanistics” and 
“Romanistics.” In some countries the universities have 
been closed. Books and periodicals have been purged and 
Nazi textbooks, adapted to the “lower status” of the 
conquered people, have been substituted. In France the 
list of banned volumes includes discussions of military 
history, chemical and aerial warfare, espionage, and 
scholarly histories of the fight for freedom in countries 
like Rumania and the Netherlands, and in the provinces 
bordering on Germany. 


Financial and Economic Control 


The first step in economic control was the seizing and 
sending to Germany of “‘stocks of raw materials, finished 
products, industrial machinery, and railway rolling stock 
which could be used in Germany.” In general, the only 
factories that remain open are those which “complement 
German production.” The distribution of raw materials 
is carried on “almost exclusively” by German organiza- 
tions. Poland and Rumania are being organized as “me- 
dieval fiefs” to supply raw materials. 

The huge “costs of occupation” paid by the different 
countries have made it possible for the Nazis to buy out 
foreign holdings in the Balkans and to secure large shares 
of stock in key industries elsewhere. These shares are 
usually sold to German nationals and companies. Gold 
reserves and foreign assets have been exchanged for Ger- 
man mark balances in Berlin. But these are “blocked” so 
that it is “difficult or impossible for the occupied country 
to make purchases in the Reich.” 

Fixing the rate of exchange between the Reichsmark 
and the local currency in the occupied areas has sometimes 
been a political matter, sometimes economic. For most 
of the regions incorporated directly into the Reich, the 
Reichsmark was undervalued in comparison with the 
preoccupation official rate in an effort to secure purchas- 
ing-power-parity. But for regions with relatively few 
inhabitants of “Germanic” stock and for the protectorates 
and nominally independent states the Reichsmark was 
overvalued from 19 per cent in Eupen-et-Malmédy to 
50 to 60 per cent in France and Rumania. This has made 
it possible to buy up at a very low price the material 
wealth of groups that were slated to be dispossessed. 

This high valuation of the Reichsmark is maintained 
by the huge credit balances provided by the “costs of 
occupation” and by paying for exports in “blocked” 
Reichsmarks. The exporter is paid in his own currency 
by his own central bank. But the bank cannot realize on 
the Reichsmarks credited to it in Berlin for the transac- 
tion. Thus, Germany has “borrowed increasing sums 
from the central banks, and, therefore, from the central 
governments of the occupied countries.” Central banks 


have now only “purely routine and technical functions 
in connection with exchange control.” 

The “costs of occupation” charged the conquered coun- 
tries bear no relation to the sums spent on the military 
occupation. Rather, the author says, “by and large” they 
“tend to approximate either the last aggregate budgetary 
appropriations or the last total war budget of each of the 
conquered countries.” By February 1, 1941, the Germans 
had spent in France only a third of what they had re- 
ceived as costs of occupation. French payments for six 
months are equal to the total reparations paid to France 
after World War I. The author estimates that in a single 
year Germany will have collected about 80 per cent of all 
her reparations payments to the Allies. 

Other methods of collecting money are the confiscation 
of “enemy” property (particularly British, Polish and 
Jewish) ; of property owned by the government or na- 
tionals of one occupied country but located in another; 
of property owned by persons or organizations “hostile to 
Germany in the past” or likely to “promote such tenden- 
cies in the future;” also heavy fines on municipalities 
“imposed on the slightest excuse.” All debts owed to 
Germany are being revised—even pre-World War I loans. 
It seems that Germany expects also to be reimbursed for 
her reparations payments to the Allied powers. The author 
estimates that Nazi Germany has collected at least 36 
billion dollars—the sum of expenditures of German arma- 
ments since Hitler’s accession to power, according to his 
own statement. 

Two new types of paper currency, both denominated in 
Reichsmarks, were created for use in the occupied coun- 
tries: military promissory notes used only for large pur- 
chases, and Reich Credit Office notes, in smaller denomi- 
nations, which are the main form of currency for both the 
soldiers and the military authorities. Both are good only 
in the country in which they are issued and are not nego- 
tiable in Germany. i 

In some countries, notably Poland and Belgium, the 
Reichskreditkassen, which issues the Reich Credit Office 
notes, are being transformed into new banks of issue. In 
Poland the new zloty is to be “based exclusively on the 
Reichsmark exchange standard.’ After the dismember- 
ment of Yugoslavia two banks of issue were set up, one 
for Croatia and one for Serbia. In Norway, Holland and 
France the existing banks of issue were not seized but 
Bankdirigents were appointed to keep the credit policy 
“in harmony with the monetary principles of the Reich.” 
In Denmark control is exercised by officials in the chan- 
cery of the German Legation. 

Relatively few data are available on the amount of gold 
and foreign exchange reserves seized by Germany. But it 


is estimated that at least 1,500 million dollars of pub-: 


licly owned gold has been collected by Germany or is 
“within easy reach.” Registration of privately owned 
gold, foreign securities and other assets has already been 
ordered in the occupied countries. It seems probable that 
these will be transferred to the Reich, as was done with 
Jewish property following its registration. This seizure 
of foreign assets will make it possible for Germany to 
import goods and services without exporting equivalent 
amounts and to acquire “control over the key industries 
and enterprises of countries not under the direct subjuga- 
tion of the Master Race.” 

German “supervision” of all commercial banks and 
credit institutions has been imposed in all the occupied 
countries. In all of them except the Netherlands (where 
the rate was already low) the central bank discount rate 
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has been lowered, usually to “levels appreciably below 
that of the Reichsbank.” Thus, bank deposits and in- 
vestments in Germany will earn a higher yield than in 
the subjugated countries. 

There has been a gradual infiltration of German banks 
in the occupied countries through the purchase by German 
institutions of branches of the leading banks, by seizing 
“enemy” owned banks, by opening branches of German 
banks, and by buying large shares of stock in local insti- 
tutions. British investments in Europe, it should be noted, 
were mainly in banking and finance. 


Economic Conquest 


An elaborate organization for economic conquest was 
developed by the War Economy Board. In each occupied 
country three groups of Economic Mobile Units followed 
the army, charged respectively with provisioning the army, 
with emergency tasks which ranged from preventing the 
flooding of mines to wrecking factories, and “long-term 
economic conquest proper.” The scope of the work of the 
latter groups is “virtually unrestricted” since the occupied 
countries are treated as conquered territories. The author 
points out that the economic sections of the armistice 
agreements are far more important than the military pro- 
visions. Only half of the 24 articles of the French treaty 
deal with strictly military matters. Although the French 
navy was not commandeered, “units necessary for .. . 
guarding the coast and sweeping mines” may be taken 
over by Germany at any time. The treaty provides that 
French authorities must “comply with the regulations of 
the German military commanders” ; that “all facilities and 
properties of the French armed forces” are to be turned 
over to German troops in the occupied region. Particu- 
larly specified are stock piles of raw materials and food 
and “every conceivable form of transport.” French mer- 
chant ships are permitted to sail only with the explicit 
approval of the German government. The latter did 
promise to “consider the necessities of life of the popula- 
tion in the unoccupied territory.” The boundary line 
between Occupied and Unoccupied France puts the major 
part of the important agricultural regions under direct 
German control. Most of the food reserves were also in 
those regions. 

The War Economy Board in France—the system seems 
to have been followed in the other countries as well—has 
a wide variety of functions in connection with the eco- 
nomic conquest of the country. Its main objective—in 
the words of a German press correspondent—has been “to 
assure the transfer to Germany of the requisite machinery 
and supplies in the quickest and most substantial manner 
possible and to make certain that these machinery and sup- 
plies do not go back to where they came from a little while 
later.” Factories permitted to reopen in order to work 
for the Reich were placed under the nominal management 
of their owners under the “supervision” of a German 
Commissioner for each firm. At first, payments were made 
in military promissory notes, later in French francs out 
of the proceeds of the “costs of occupation.” 

The “war booty” collected from the eleven conquered 
nations is believed to be at least equal in value to the 
money spent on armaments in Germany from 1933 to 1940, 
since the aggregate expenditures for armaments of all the 
countries were considerably greater than that of Germany. 


The Question of Food 


France, normally producing more than its food supply, 
is reported to be near starvation. Rumania, a large ex- 
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porter of wheat, has had two breadless days a week. The 
Netherlands, exporting both butter and eggs, have been 
on very short rations of both. Denmark has been short of 
meat ever since the German occupation began. Unoccupied 
Italy and Spain, the greatest producers of olive oil, do 
not have enough for home consumption. 


The Seizure of Industrial Materials 

The official estimate of industrial raw materials taken 
from France in the early days of the occupation is “over 
160,000 tons.” More gasoline and lubricating oils were 
seized in France and the Low Countries than were used 
in the Scandinavian and Flanders campaigns, the Ger- 
mans say. 

By February 20, 1941, according to Vichy sources, 
every third freight car in France, and these the largest, 
had been requisitioned. Three-quarters of those left are 
used for one-way traffic between Germany and Occupied 
France. Some two million tons of ships were taken over 
in the occupied harbors alone. “Several thousand” 
machines were taken from the Paris industrial area alone. 
It seems probable that the War Economy Board has con- 
centrated on machine tools, which are “key machinery.” 


Agriculture in the Occupied Countries 


In the countries directly incorporated into the Reich 
the agricultural system is being reorganized so that it 
will be essentially that of the Reich with such temporary 
modifications as may be needed to prevent undue dis- 
turbance of the markets. The plan for countries which 
are to be exclusively agricultural or extractive domains 
of Germandom has been fairly clearly worked out for 
Poland and Rumania and will probably be applied in the 
other countries of southeastern Europe. The general 
policy is expressed in an address by Reich Secretary Land- 
fried in September, 1940: “Germany recognizes the right 
of a country rich in raw materials to refine and work up 
such materials at home, but it would be senseless to build 
up domestic industries in a country which could obtain the 
relevant articles in better quality and at lower prices from 
its trade partner, which, in practice, is in most cases 
Germany.” By 1934 Germany was giving credits and 
technical assistance to the Danubian and Balkan countries 
to reorient their production to products which Germany 
had been importing from overseas countries. These in- 
clude oleaginous plants, textile fibers, sugar, meats and 
natural fats, tobacco and cattle fodder. 

The agreement with Rumania calls for the development 
of Rumanian agriculture along these lines, and for “the 
development of Rumanian forestry and wood economy.” 
The industrial sections of the treaty call for the creation 
or development of “agricultural industries,” “industrial 
forestry,” and “processing installations.” Arrangements 
were made for “mixed Rumanian-German companies” to 
carry on the extractive industries and for “collaboration 
between Rumanian and German banks.” 

Similar provisions have been “systematically and ruth- 
lessly applied” in the Government General of Poland. The 
Polish textile factories have been closed and most of the 
machinery has been taken to Germany. In addition to 
providing his own food supply the peasant must “yield 
no less than 25 per cent of the major crops for the Ger- 
man army, German officials, German civilians, and, lastly, 
Poles in munition factories and essential services.” The 
extractive industries are organized as monopolies. 


The countries of Western Europe which are partly, in 
some cases largely, industrial—Denmark, Norway, Bel- 
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gium, Holland, and France—will be organized so that both 
their agriculture and their industry will be complementary 
to that of Germany. They are being obliged to increase 
their agricultural output and to reduce their dependence 
on overseas markets and supplies. Nazi Farm Commis- 
sioners “supervise the reorientation of agricultural pro- 
duction, control the rationing and distribution of food, and 
are in charge of the allocation of raw materials to the 
industries of occupied lands.” They carry on their work 
in part, at least, by propaganda to win over the peasants, 
by price increases and lowered interest rates. But Germany 
pays for imports from the occupied countries by borrow- 
ing from their central banks so that the increased prices 
make no difference in her economy. The food supply for 
the laboring classes of the occupied countries is strictly 
rationed at fixed prices. Thus, the financial burden of 
both the price increases and the lowered interest rates 
falls on the middle classes. 


Industry in the Occupied Countries 


Four main lines of policy are followed in the reorgani- 
zation of industry: security from attack for the Reich, 
German control of transportation and utilities, monopoly 
control by Germany of essential raw materials, and inte- 
gration of other industries within the German economic 
system. The armament industries are being concentrated 
in Germany. In some countries control of utilities is di- 
rect, in others it is indirect through the German monopoly 
of nearly all the important coal deposits. Most of the 
important European iron-ore mines are now controlled by 
Germany except those of Sweden which depends on Ger- 
many for coal so that Swedish ore is also “at the entire 
disposal of the Third Reich.” The European steel fur- 
naces, oil wells, potash deposits, bauxite for aluminum, 
and magnesite—all essential for armaments—are now un- 
der direct German control. The steel-hardening sub- 
stances, equally important for armaments, are for the most 
part lacking in Europe, but most of the available deposits 
are under German control. All the important copper 
deposits, except those of Spain for which information is 
lacking, have been taken over by German concerns. Ger- 
mans are buying up a 45 to 49 per cent share of all stock 
of secondary industries as well. This, again, is paid for 
from the “costs of occupation” and other charges on the 
occupied countries. 

The entire economic system of the occupied countries 
is being reorganized in accordance with that of Germany. 
This has already been accomplished in Bohemia and 
Moravia. In Holland, Denmark, and Norway “voluntary” 
integration was attempted at first, followed later by Ger- 
man decrees. Unoccupied France, also is being reorgan- 
ized in accordance with the Nazi system. A high degree 
of “collaboration” between German and Italian industries 
has been secured. 

Work and Wages 


Foreign seasonal workers had long been employed in 
German agriculture. Now, laborers from the occupied 
countries are “borrowed” to work in Germany. There 
are said to be at least 3,000,000 able-bodied war prisoners 
in Germany who are employed in almost any capacity ex- 
cept the armament industries. 

Compulsory labor service for able-bodied inhabitants has 
been decreed in several of the occupied countries. Refusal 
to work in Germany may mean withdrawal of the right 
to unemployment compensation or even of rations. Wages 
of foreign civilian workers are fixed according to their 
“blood order.” All labor organizations have been dis- 


solved and strikes and lockouts are forbidden. In general, 
pay and standard of living are to be “graded according to 
the status of the various races of Europe in the immuta- 
ble ‘blood hierarchy.’ ” 


Berlin As Europe’s Foreign Trade Center 


Since May, 1940, there has been heavy pressure on the 
dominated countries to deliver goods on credit. It is 
estimated that in the first eight months of occupation Ger- 
many “borrowed” from Denmark the equivalent of the 
latter’s total yearly exports for the period just before the 
war. During the first three months of the occupation of 
Belgium the value of the unpaid German imports was at 
least twice as great as the normal paid imports in the 
pre-war period. 

The foreign trade of the occupied countries is being 
organized to make Berlin the “monetary, banking, and 
trade, as well as transport, center of Europe.” Each 
occupied country must settle all its accounts with other 
countries through Berlin. The German authorities nego- 
tiate all commercial agreements for the dominated couti- 
tries. There is a tendency to require the occupied coun- 
tries to bill their exports in Reichsmarks rather than in 
their own currencies. 

The foreign trade of unoccupied European countries 
is also subject to “discreet” German control by requiring 
special permits for goods shipped through Germany or 
German-occupied countries. By the end of 1940, 16 coun- 
tries were included in the clearing system as full members 
or indirect participants. Spain and Portugal remain out- 
side for tactical reasons. The final aim is full economic 
union, which has already been accomplished in a few cases. 


The Future 


But in spite of all that has already been accomplished 
the author does not believe that Hitler can finally succeed 
without England’s acquiescence in his domination of 
Europe. For a complete victory Germany must produce 
for offense and defense simultaneously. And that she 
cannot do, even with all the resources that have been 
secured. The blockade of Europe cannot starve the people 
but it does “force Nazi Germany to strain her transporta- 
tion system, and to divert scarce labor and resources from 
the manufacture of offensive and defensive weapons to the 
production of food.” Germany is spending from 60 to 70 
per cent of her national income on arms while the British 
Dominions are spending about 25 per cent and the United 
States from 10 to 12 per cent. In man power and in 
industrial resources they are far superior to Germany. 


My New Order. By Adolf Hitler. Edited with commentary by 
Raoul DeRoussy de Sales. New York, Reynal & Hitchcock, 1941. 
1.89. 


A Frenchman, long a foreign correspondent in this 
country before the present war, has collected significant 
excerpts from Hitler’s more important speeches from 1922 
to the proclamation of war against Russia on June 22, 
1941. These are accompanied by a brief account of the 
historical background of the speech and also by press 
comments on it. Thus, the reader is able to gain some 
insight into the setting in which the speech was delivered 
and its reception by the general public. Until Hitler’s 


trial in 1924 in connection with his attempted Putsch in 
Munich even the German newspapers apparently paid 
little or no attention to his speeches. The “special index” 
to Hitler’s major policies and ideas adds greatly to the 
I, M. C. 


book’s value for reference. 


Printed in U. S. A. 
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